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FDIC Statistics on Commercial and 
Savings Banks 2000- 2010*

Institutions  2000 2005 2006 2007 2008 2009 2010* 
Savings 1589 1307 1279 1251 1219 1173 1154 
Commercial 8315 7526 7401 7283 7087 6839 6676 
Total 9904 8833 8680 8534 8305 8012 7830 
FTE (000’s) 1915 2150 2207 2215 2152 2063 2034 
 

Compiled from www.FDIC.GOV last accessed November 09, 2010 
*As of June 30, 2010



Consolidated Supervised Entities
2004 SEC voluntary scheme

Five Major Investment Banks given CSE 
Status Voluntary Supervisory Scheme
– Lehman Brothers
– Merrill Lynch 
– Bear Stearns
– Morgan Stanley
– Goldman Sachs

SEC had no capital requirements that applied 
to entire investment bank



Few Workers Unionized

Very few workers in the U.S. banking industry are 
unionized—only about 1.4 percent workers in Finance 
and Insurance are union members, compared with 12.3 
percent of workers in 2009. According to two separate 
sources and interviews there are only 12 commercial 
banks that have unions. Collective bargaining in the 
commercial banking sector is rare and has limited or no 
impact on the sector. Unions are somewhat more 
common in Federal Credit Unions at locations that 
provide financial services almost exclusively to union 
members.  



Status update as of 2010

Five Major Investment Banks given CSE 
Status Voluntary Supervisory Scheme
Lehman Brothers (FAILED)
Merrill Lynch and Bear Stearns (MERGED)
Morgan Stanley and Goldman Sachs (Applied 
for Bank Holding Status and are regulated by 
Federal Reserve Board)
SEC ended CSE September 26, 2008



SEC Chairman Cox

“The last six months have made it abundantly 
clear that voluntary regulation does not work. 
When Congress passed the Gramm-Leach-
Bliley Act 1999, it created a significant 
regulatory gap by failing to give to the SEC or 
any agency the authority to regulate large 
investment bank holding companies.”
Who Regulates Whom? An Overview of U.S. Financial 
Supervision April 21, 2010 WWW.CRS.GOV 7-5700 R40249



Federal Bailout of Industry
The Emergency Economic Stabilization Act of 2008 
(EESA) became law on October 3, 2008, during a time of 
tremendous financial upheaval and economic uncertainty. 
The Troubled Assets Relief Program (TARP) was 
established under the EESA with the specific goal of 
stabilizing the United States financial system and preventing 
a systemic collapse. Treasury has established several 
programs under the TARP to stabilize the financial system 
and has now created the Financial Stability Program to 
further stabilize the financial system, restore the flow of 
credit to consumers and businesses, and tackle the 
foreclosure crisis to keep millions of Americans in their 
homes.



President Barack Obama 
State of the Union 2010

Our most urgent task upon taking office was to 
shore up the same banks that helped cause this 
crisis. It was not easy to do. And if there is one 

thing that has unified Democrats and Republicans, 
it’s that we all hated the bank bailout. I hated it. 
You hated it. It was as popular as a root canal. 

State of the Union Speech, January 27, 2010



There are several key provisions of the 
new law according to BOA

The Consumer Financial Protection Bureau should help bring more financial activity 
under the regulatory umbrella, leveling the playing field and protecting consumers from 
worst excesses in the industry…many of which were committed by unregulated players 
that now cannot hide.
A Systemic Risk Regulator should help provide more early warning signals when 
macro-economic forces fall out of balance, or market trends become unsustainable, and 
translate those through the system
Doing away with the notion of “too big to fail” -- institutions will help bring 
accountability to the industry…
Proprietary trading rules will take some risk out of some large banks, but for the most 
part will enable us to continue doing what we need to do to serve our clients’ needs
Durbin amendment on interchange is one of the most challenging for our company…
eliminates significant revenue stream, with no guarantee that the value represented will 
be passed on to consumers…
Given the mood of the times, we also ended up with a financial reform bill loaded with 
extras…say on pay (3X)…proxy access…and pay disclosure. These reforms do not 
address underlying causes of the crisis but now are the law of the land. These are 
serious changes that need to be thought through. 



AFL-CIO Richard Trumka

Today's vote represents a historic shift of 
power—away from big bankers and CEOs 
to working families and Main Street. For 
years, big banks have profited on the 
backs of working families. Millions of 
working families lost their jobs and still 
can't find work because of the reckless 
and selfish actions of Wall Street and the 
big banks.



Employer Association
SIFMA 2010 Annual Meeting

SIFMA Incoming Chairman John Taft 
235 rulemakings, 41 reports, 71 studies authored by 
eleven different federal agencies, bureaus and the 
Government Accountability Office.
That’s what the Dodd-Frank Act requires be 
accomplished over the next two-to-five years.
This massive undertaking – the single largest 
delegation of rulemaking authority by Congress to 
regulators in modern history – is a daunting task. But 
fortunately, in contrast to last Fall and Spring, work on 
Dodd-Frank has become somewhat de-politicized.



Washington Post Article 
by David Cho

J.P. Morgan Chase, an amalgam of some of Wall 
Street's most storied institutions, now holds more than 
$1 of every $10 on deposit in this country. So does 
Bank of America, scarred by its acquisition of Merrill 
Lynch and partly government-owned as a result of the 
crisis, as does Wells Fargo, the biggest West Coast 
bank. Those three banks, plus government-rescued and 
-owned Citigroup, now issue one of every two 
mortgages and about two of every three credit cards, 
federal data show. 
http://www.washingtonpost.com/wp-
dyn/content/article/2009/08/27/AR2009082704193.html



Antitrust guidelines ignored
Those mergers were largely the government's making. 
Regulators pushed failing mortgage lenders and Wall Street 
firms into the arms of even bigger banks and handed out 
billions of dollars to ensure that the deals would go through. 
They say they reluctantly arranged the marriages. Their aim 
was to dull the shock caused by collapses and prevent 
confidence in the U.S. financial system from crumbling. 
Officials waived long-standing regulations to make the deals 
work. J.P. Morgan Chase, Bank of America and Wells Fargo 
were each allowed to hold more than 10 percent of the 
nation's deposits despite a rule barring such a practice. In 
several metropolitan regions, these banks were permitted to 
take market share beyond what the Department of Justice's 
antitrust guidelines typically allow, Federal Reserve 
documents show. 



Moral Hazard
"It is at the top of the list of things that need to be fixed," said 
Sheila C. Bair, chairman of the Federal Deposit Insurance Corp. 
"It fed the crisis, and it has gotten worse because of the crisis." 
Regulators' concerns are twofold: that consumers will wind up 
with fewer choices for services and that big banks will assume 
they always have the government's backing if things go wrong. 
That presumed guarantee means large companies could return to 
the risky behavior that led to the crisis if they figure federal
officials will clean up their mess. 
This problem, known as "moral hazard," is partly why 
government officials are keeping a tight rein on bailed-out banks -
- monitoring executive pay, reviewing sales of major divisions --
and it is driving the Obama administration's efforts to create a
new regulatory system to prevent another crisis. That plan would
impose higher capital standards on large institutions and empower 
the government to take over a wide range of troubled financial 
firms to wind down their businesses in an orderly way. 



Wall Street Bonuses
Goldman Sachs handed out bonuses of $16.2 Billion 

on January 21st, 2010. 
Over the past ten years ending in 2008 Goldman 

Sachs spent .025% percent of gross revenue on 
philanthropy

while the average Diversity Inc Top 50 gave 2.46%

Goldman Sachs Philanthropy Just 1% of the Average 
Diversity Inc Top 50 Company’s

www.Diversityinc.com/content/1757/article/7178/
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